Guideline on Admissible Irish Expenditure
______________________________________________________________
A fundamental principle of BSÉ/IFB funding for production is that the entire amount invested in a project must be spent on Irish personnel, goods and services.  Where only part of the production of a project will take place in Ireland, producers should be aware that the amount of funding requested from BSÉ/IFB may be limited by the amount of such Irish expenditure to be incurred.  
This is likely to apply most frequently to projects structured as minority Irish co-productions and eligible for Fiction: Creative Co-production funding from BSÉ/IFB.  It may also be relevant to Animation feature projects (typically made as multi-country co-productions) and to Fiction: Irish Production projects where little or no shooting takes place in Ireland.

Definition of admissible expenditure

The definition of Irish expenditure governing the level of BSÉ/IFB funding in a project is subject to periodic review, and is not identical to the definition of qualifying Irish expenditure under Section 481 tax incentive provisions.  BSÉ/IFB currently regards the following as admissible Irish expenditure for the purposes of its own investment:

1. Fees and salaries paid to Irish persons working in Ireland or abroad
2. Per diems paid to any persons while working in Ireland

3. Expenditure on goods and services purchased in Ireland, but excluding:

-
travel costs of non-Irish persons unless travelling to/from Ireland in order to carry out work in Ireland

     -
payments for insurances, including completion bond
- 
payments for rights clearances in respect of music, literary work, archive material, etc

-
financing costs

With regard to development costs, the provisional rule is that these will be assessed on a case-by-case basis.  Payments to Irish persons (e.g. screenwriters) will clearly be admissible; other costs will be assessed taking account of the nationality of the producer primarily responsible for development and, in some cases, the provenance of development finance.
Maximum level of funding to be requested

Where a producer aims to match as closely as possible the amount of investment to be sought from BSÉ/IFB for a project and the amount of admissible Irish expenditure to be incurred, one or both of the following two factors may come into play:

A. There must be a margin of at least 10% of budgeted Irish expenditure between that and the amount of BSÉ/IFB investment sought, in order to allow for any eventual slippage in planned expenditure and to avoid any consequent necessity for BSÉ/IFB to withhold funding or, worse still, to require repayment; in practice this means that the investment sought from BSÉ/IFB must not exceed 90% of the amount of budgeted, admissible Irish expenditure.

B. Furthermore, where a project will avail of Section 481 funding in addition to any BSÉ/IFB funding, Irish expenditure must be sufficient to cover both the net benefit to be derived from Section 481 and the amount to be provided by BSÉ/IFB (plus the appropriate margin as described under A above).  In most cases this means that in order to determine the maximum amount of BSÉ/IFB funding available to a project, a producer should subtract the anticipated amount of Section 481 net benefit from the amount of admissible Irish expenditure under BSÉ/IFB rules: application may be made for up to 90% of the balance remaining.
20/8/10
PAGE  
1

